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Investment objective

Aims to outperform the Bloomberg AusBond
Bank Bill Index over the medium term
(before fees). It aims to provide higher
income returns than traditional cash
investments at all stages of interest rate and
economic cycles.

The Macquarie Income Opportunities Active
ETF (Fund) is a class of units in the
Macquarie Income Opportunities Fund
(Scheme).

Key Information

Fund details

ASX Code MQIO
APIR code MAQ7489AU
Date of

quotation on 22 November 2023
ASX

AU ez 8 November 2023
date

Scheme 18 September 2003
inception Date

Fund Size $104.0m
Scheme Size $3,051.0m
Plstrlbutlon Monthly

requency

]I‘\/Ia?agement 0.492% pa
ee

*Other costs apply, which may vary year to year.
See the Product Disclosure Statement for any
indirect costs, expense recoveries, or underlying
fund performance fees (if any).

Investors who are not Authorised Participants can
invest in the Fund by buying units on the
Exchange.

Fund performance to 30 June 2026

Total Fund return

(net)

1 month (%) 0.44
3 months (%) 1.73
1 year (%) 4.13
Since inception (% pa) 6.22

Total excess

Benchmark return
return (net)

0.39 0.05
1.07 0.66
3.86 0.27
4.20 2.02

Past performance is not a reliable indicator of future performance.
Total returns are calculated based on changes in net asset values and assumes the reinvestment of

distributions.

Total net Fund returns are quoted after the deduction of fees and expenses. Due to individual
circumstances, your net returns may differ from the net returns quoted above.

The Benchmark is the Bloomberg AusBond Bank Bill Index. For periods ending on a non-business day,
the Benchmark return is calculated to the last business day of the period, whereas the Fund’s
performance is calculated to the last calendar day in the period. This difference can have an effect on
calculated excess returns for the period. However, any such effect will be offset on the next business day
and captured in the next month's excess returns. Please contact us for more information.

To view the performance of the unquoted class of units in the Scheme click here:
https://www.macquarie.com/assets/macg/mam/au/performance-report/macquarie-income-opportunities-

fund-performance-report.pdf

Credit profile breakdown

u AAA 19.5%
\ AA 9.6%
A 31.3%

= BBB 30.8%

= BB and below 6.1%
= Unrated 0.5%

m Cash 2.2%

Average credit rating: A

BB and below include direct holdings and residual
exposure to issuers held through our investment
grade allocation.

Asset allocation

Sector Market

value %
Investment Grade Credit 57.3
Structured Securities® 21.5
Other High Beta Credit* 13.8
High Yield Credit 4.3
Government Related 0.9
Cash 2.2

AStructured securities include but are not limited to
asset-backed securities, residential mortgage-
backed securities, and commercial mortgage-
backed securities.

*Other High Beta Credit securities include but are
not limited to hybrids, emerging markets debt and
CLOs.

Region breakdown

»

m Australia 49.5%

United States
21.1%
Europe (excl. U.K.)
17.1%

= UK 6.9%

m Others 3.2%

m Cash 2.2%

Fund statistics

Credit spread duration 2.9 years
Interest rate duration 1.1 years
Standard deviation® 2.1% pa
Yield to maturity* 5.6% pa
Cash 2.2%
Cash exposure through 0.8%

credit hedges™

AStatistical measure of variance of Fund’s post-fee
monthly returns from its average post-fee return
since inception used as gauge of volatility.

*Pre-fee returns Fund would earn over next year
based on current market conditions if there were
no changes to interest rates or holdings of Fund. It
is not an actual or estimated return.

*Credit hedges swap the return for underlying
credit index for cash. (0.1%) in investment grade
and (0.7%) in high yield credit hedges as synthetic
cash.
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Fund highlights

The Fund outperformed the benchmark in June, with both credit and interest rates positioning modestly contributing, amidst a lower
volatility market backdrop. Credit performance was driven by a compression in spreads, particularly subordinated financials, as credit
markets generally traded around historic tights in spreads. Duration positioning benefited from long positions in AUD, as yields fell slightly
further, on cooler growth and inflation numbers, as well as a global bounce in bonds as oil prices fell sharply. All credit sectors contributed,
with investment grade (IG), high yield (HY), and mortgage-backed securities being the largest movers, reflecting the overall grind in
spreads; global bank subordinated debt was again the largest industry-level contributor. US Telcos were a modest detractor, with volatility
in this sector around cable pressure, and continued growing competitive pressures in the space.

The Fund continued to adjust credit positioning for the current environment, increasingly favouring shorter-maturity corporate debt globally,
where we can still source relatively attractive spreads without the volatility of owning very long dated (10+ year maturity) bonds. The Fund
exited its remaining small CDX outright protection position as the northern hemisphere summer got underway, replacing it with low
premium CDX option structures that provide more positively convex protection in a downside move. The Fund also further reduced its
duration position, cutting AUD duration after a strong bond rebound, given continued uncertainty around underlying inflationary pressures
in the global economy. We expect volatility to remain elevated, potentially setting up more attractive entry points for the strategy in higher
beta sectors.

Market overview

Two themes have dominated the outlook for the global economy in recent months: the conflict in the Middle East, and the Al boom that is
increasingly driving many macro indicators. With a tentative agreement being formed in the Middle East the former has though now started
to fade as a driver of markets. After the rebound in US growth in Q1 disappointed earlier expectations indications continue to signal there
was only slightly firmer growth in Q2; eurozone data continues to point to soft growth as the Middle East conflict weighs more heavily
there; while the Chinese data again showed growth remains reliant on external demand. With US Federal Reserve (Fed) rhetoric
continuing to move in a more hawkish direction rates markets are now pricing 1 2 hikes over the next year. This saw UST yields ending
the month little changed despite the material decline in energy prices over the month, while the repricing of the Fed outlook continued to
boost the USD.

US credit markets softened modestly through June, with US I1G widening 2bps MoM to 74bps as performance lagged across several
sectors. Communications was the clear underperformer, some 8bps wider on the month, with Technology and Energy also drifting 6bps
and 4bps wider respectively, while REITs and Financials outperformed, tightening 2bps and 1bp. US HY weakened somewhat more,
closing 8bps wider at 271bps. Primary markets remained very active, with June issuance finishing at approximately $171bn versus the
$135bn expected, up 44% YoY - though only around 41% of deals outperformed LUAC, marking the weakest new-issue month of FY26.
Looking ahead, July supply is forecast to reach approximately $110bn.

European credit drifted marginally wider through June, with Euro IG edging 1bp weaker to 80bps and HY underperforming more
meaningfully, closing 14bps wider at 277bps. REITs and Insurance proved the most resilient, tightening 2bps and 1bp respectively, while
Consumer Cyclicals - including Autos - remained a drag, widening 4bps as sector-specific concerns continued to weigh on sentiment. The
move wider is expected to persist as Al developments and the ongoing Middle East conflict continue to shape the global credit backdrop.
Primary markets ultimately proved busier than initially anticipated, with June supply coming in stronger than expected, though deals were
well absorbed across the account base. Looking ahead, July issuance is projected at around €25-35bn and £2-3.5bn, split between €15-
20bn plus £1-1.5bn in Corps and €10-15bn plus £1-2bn in Fins. With the peak of supply now behind us, conditions are expected to feel
much more like a true summer lull; notably, the names that typically print in July - NTT, Canadian banks and Autos - have already come to
market over the last couple of months.

Australian 1G credit spreads were broadly unchanged, tightening 1bp on an option-adjusted basis in June to close at 105bps. Tier 2
outperformed and the curve flattened, with NC5 floating rate note/s (FRN) spreads 4-5bps tighter and NC10 spreads up to 10bps tighter to
end the month around 150bps. The move was underpinned by limited supply, with A$ Tier 2 and AT1 primary issuance absent across the
month amid a continued pivot in bank capital raising towards offshore currencies - where more than A$8bn equivalent has priced since the
start of May - alongside the ongoing technical of strong demand. Further out the curve, demand began to rotate from fixed into FRNs as
the 5-year swap moved through 3-month BBSW for the first time since October. In structured credit, the tone turned more constructive after
May's widening, as net flows returned to buying, helped by an Residential Mortgage-Backed Securities (RMBS)-senior unsecured basis at
its widest in years drawing crossover demand from domestic asset managers active across both markets. Primary was busy across the
board, with over A$8bn of securitisation and approximately A$16bn of A$ IG issuance for the month, financials-led at close to A$11bn
alongside more than A$5bn of corporate supply, including corporate hybrid paper.

Outlook

While global activity overall has generally remained resilient in recent months we remain of the view that, with policy still moderately
restrictive in many of the major economies, growth will soften in many locations - with these risks amplified by the ongoing supply
disruptions due to the Middle East conflict. We are also of the view that while the underlying disinflationary trend is largely intact, near-term
inflationary outcomes are likely to be boosted by these supply disruptions, disruptions that will continue even after this conflict concludes.
Concerns over the inflationary consequences of the conflict have seen many central banks signalling their earlier rate cut cycles may start
to reverse, especially as many of these banks see policy closer to neutral. This has seen rate hikes priced for most major central banks in
coming months - with this group now including the US Fed. Although some central banks (including the Fed) are likely to be on hold now
for an extended period after completing substantial easing cycles, and some (most prominently the ECB) have even tightened policy in
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response, we remain of the view policy will likely still need to eventually become more supportive in many major economies. We will
continue to closely watch central bank rhetoric to help judge whether these expectations of rate hikes are justified. And as usual, given the
crucial role of fiscal policy, we continue to monitor government budget decisions.

With many central banks signalling greater concern around the near-term inflation outlook we remain considerably more cautious on
duration than we were earlier in their rate cutting cycles. Given the view that underlying disinflationary trends ultimately remain intact
though we retain a bias to eventually add to duration on a rise in yields but also to reducing exposure when the market looks rich. On
credit, the ongoing strength of risk appetites has seen spreads largely return towards historically tight levels after concerns of Al disruption
and the impact of the Middle East conflict had seen some widening earlier in the year. While the downside risks to growth remain material,
the resilience of global growth so far continues to provide support to valuations. Moreover, while spreads remain relatively tight all-in yields
still remain somewhat high relative to recent history, and expectations of positive total returns should continue to drive demand.
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For more information speak to your financial adviser, call us on 1800 814 523, email
mam.clientservice@macquarie.com or visit macquarie.com/mam

Important information

Macquarie Investment Management Australia Limited ABN 55 092 552 611 AFSL Licence 238321 is the issuer of units in, and responsible entity of the
Fund. Macquarie Investment Management Global Limited ABN 90 086 159 060 AFSL 237843 is the investment manager of the Fund. The Fund is a separate
unit class of the Scheme and is not a separate managed investment scheme.

The above information is not personal advice and does not take into account the investment objectives, financial situation or needs of any person. The Target
Market Determination (TMD), available at macquarie.com/mam/TMD, includes a description of the class of consumers for whom the Fund is likely to be
consistent with their objectives, financial situation and needs. Investors should consider the offer document relating to the Fund in deciding whether to acquire
or continue to hold units in the Fund. The offer document is available by contacting us on 1800 814 523. Past performance is not a reliable indicator of future
performance. Future results are impossible to predict. This report includes opinions, estimates and other forward-looking statements which are, by their very
nature, subject to various risks and uncertainties. Actual events or results may differ materially, positively or negatively, from those reflected or contemplated in
such forward-looking statements. Forward-looking statements constitute the investment manager's judgement as at the date of preparation of this report and
are subject to change without notice.

In preparing this document, reliance may have been placed, without independent verification, on the accuracy and completeness of information available from
external sources. To the maximum extent permitted by law, no member of the Macquarie Group nor its directors, employees or agents accept any liability for
any loss arising from the use of this document, its contents or otherwise arising in connection with it.

Other than Macquarie Bank Limited ABN 46 008 583 542 ("Macquarie Bank"), any Macquarie Group entity noted in this material is not an authorised deposit-
taking institution for the purposes of the Banking Act 1959 (Commonwealth of Australia). The obligations of these other Macquarie Group entities do not
represent deposits or other liabilities of Macquarie Bank. Macquarie Bank does not guarantee or otherwise provide assurance in respect of the obligations of
these other Macquarie Group entities. In addition, if this document relates to an investment, (a) the investor is subject to investment risk including possible
delays in repayment and loss of income and principal invested and (b) none of Macquarie Bank or any other Macquarie Group entity guarantees any
particular rate of return on or the performance of the investment, nor do they guarantee repayment of capital in respect of the investment.

Bloomberg Finance L.P. and its affiliates (collectively, "Bloomberg") are not affiliated with Macquarie and do not approve, endorse, review, or recommend the
Portfolio. Bloomberg and the Bloomberg AusBond Index or Indices referred to in this document are trademarks or service marks of Bloomberg and have been
licensed to Macquarie. Bloomberg does not guarantee the timeliness, accurateness, or completeness of any data or information relating to the Bloomberg
AusBond Index or Indices referred to in this document.



